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We agreed that the only intelligent progression in the creation of a 
retirement investing plan is: first, the goal (or goals), next the plan for 

achieving the goal(s), and only then a portfolio. 
 

The objective of the portfolio, therefore, will simply be to execute the plan. 
 

You are 62 & xx years old, non-smoking couple, entering retirement. This means, in actuarial terms, 
you have a joint life expectancy – the time until the second of you passes – in the range of 30 years. 

 
Your stated goal is to be able to enjoy a net income of £xxxxx. In addition, we have identified various 
other one-off expenses (home improvements, changing the car, etc.) that will occur and allowed for 
them in your financial plan. 

 
Your State Pensions, once they become payable, will contribute towards this income target, thereby 
taking the pressure off your invested money. 

 
It’s essential that this income increases throughout your lifetime to offset the rate at which your cost 
of living will rise due to inflation. 

 

 
To the extent that your overriding goal involves an income that has the potential to rise through time, 
we don’t believe that fixed income securities, by their nature, have the ability to achieve that goal. 

 
Instead, we believe that most of your retirement funds should be invested in the “Great Companies 
of the World”, most of whom pay cash dividends that have historically risen quicker than inflation. 
In addition, historically, this class of equities has risen in value over longer periods of time. 
 
There can, of course, be no assurance that equities will either raise their dividends or increase in 
value at historical rates during your retirement. 

YOUR WITHDRAWAL STRATEGY 

You have expressed a secondary goal of leaving meaningful legacies to your children and 
grandchildren, which we’ve concluded will require your principal, if possible, to keep growing in 
excess of the rate at which you are withdrawing from it. 
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You have accumulated £2.7m of capital for retirement. We have agreed to set aside, in cash in your 
accounts, £200,000 to cover about three years of your withdrawal needs. That leaves £2.5m to be 
invested. 

 
Each year as your cash account ticks down, we will discuss how much should be taken from the 
invested side of your plan to top up the cash side of your plan. The figure will depend on how the 
investment side has fared. In a bad year we may move nothing, in an average year we may replace 
what you have taken and in a good year we may move more than has been taken. 

 
In all instances we will remain mindful of inflation and look to increase your income, if possible, by 
3% pa, which is equal to the long-term historical rate of inflation. 

 
Among other risks, there is always the possibility that your investments will decline early in your 
retirement. For example, we can expect to experience average annual declines from peak to trough 
of at least 10%, with declines of 30% (or worse) occurring on average every five to six years. 

 
We protect against the effect this might have on you psychologically by trying to maintain the 
three-year cash buffer described above. 

 
We will review your overall investment strategy no less than annually but, provided your goals do 
not change in the interim, we do not expect to alter materially either your plan or your portfolio. 

 
In addition to this Withdrawal Strategy we have provided, and you have read, “Investment 
Diversification”, “Investment Expectations”, “Investment Risk” and “Investment Strategy”. 

 
They articulate our understanding of how investments work, how best to use them to your 
advantage and therefore the sort of strategy you should employ and the expectations you 
should have of that strategy. If this fairly states your understanding and expectations, please 
sign below and return this to our office. 

 
 

Name & Signature 1:    
 

 
          Name & Signature 2:    
 
 
         Date:    
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